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ing of an important shift in direction—more trade with Japan2 and
the centrally planned economies. During this decade exports
to these two areas increased from Rs. 12-15 to Rs 95 crores.
Without this redirection, the current value of exports at the end
of the Second Plan in fact would have been slightly lower than
at the beginning of the First. Now these "dynamic directions"
account for 15 per cent of our exports as against less than 3 per
cent in 1949-1950.
the prospects in the draft outline
The Draft Outline of the Third Plan estimated total exports to rise
from approximately Rs 640 crores in 1960-1961 to Rs. 740 crores
(derived by straight-line projection) by the end of the Plan, or by
16 per cent. A more recent paper, based on the studies of six
commodities (iron ore, jute manufactures, tea, edible vegetable
oils, sugar and engineering and other products) suggests the basis
for revising the estimate of the Draft Outline upward by some
3-4 per cent. Exports will still continue to be a falling proportion
of national output.
Some observations may be made regarding the suggested outlook
for tea and edible oils—two of the commodity groups studied
in detail by the Working Group.
Tea. The Working Group has suggested an export target of
610 million Ibs by 1965-1966 against an annual average of 478
million Ibs for 1958-1959, or an increase of over 130 million Ibs.
An adequate evaluation of the prospects of attaining this target
would require detailed analysis of the main directions to which
these additional exports are estimated to go and the extent of
possible competition.
Since 1934-1938, world exports of tea have increased by only
one-quarter, or about 1 per cent per year—that is, less than the
growth of world population and mach less than that of per capita
incomes. The world trade in tea may be assumed for the next
five years to expand by 2 per cent per year (a rather optimistic and
not a conservative assumption); even then this would lead to a
rise of no more than 120 million Ibs. But the target of additional
2 In the twenties and the thirties, nearly one-tenth of Indian (as constituted
then) exports went to Japan (see Table 1).

